Recap for the September 22, 2025, City Council special meeting

In a special public hearing held Monday, September 22, the La Quinta City Council
conditionally approved a reinstated and amended development agreement (ADA) for
the SilverRock Resort with a new developer, TBE RE Acquisition Co. Il LLC, an affiliate
of Turnbridge Equity.

In a motion filed on August 15, the SilverRock Development Company and its affiliates
(collectively known as SDC or debtors) requested that the bankruptcy court approve the
sale of the debtors’ assets to TBE RE Acquisition. The motion followed a live auction in
which the debtors found TBE RE to be the most qualified bidder.

That motion was scheduled to be heard on September 24 but at the debtors’ request it
was continued to October 14, along with another motion by the debtors to amend the
Debtor-in-Possession (DIP) credit agreement previously approved by the City Council.

Monday’s approvals by the City Council are contingent upon the bankruptcy court’s
authorization of the sale of the SilverRock Resort Phase 1 property, totaling about 134
acres of partially developed land to TBE RE Acquisition, City Attorney Bill Ihrke said.

In a written comment, one resident questioned the City Council’s need for a special
meeting rather than holding the public hearing during one of its regular sessions.

Ihrke explained that at the time the special meeting was set and publicly noticed the
court hearing was scheduled for September 24 and council members needed to
approve the ADA before that hearing to show the court that the City supports TBE RE
Acquisition as the new SilverRock developer.

The ADA approved on Monday includes some changes to the 134-acre site
development plans outlined by Michael Gazzano, managing director for Turnbridge
Equities overseeing the West Coast. They include:

e One luxury hotel with approximately 154 guest rooms.

e 55,000-square-foot banquet/shared use facilities.

e 445 residences to include 29 branded residences north of the hotel with a private
clubhouse, 70 condos and 293 homes east of the hotel, which can be short-term
vacation rentals from which the City would receive TOT.

e 40,000-square-foot commercial area.

e 17,000 square-foot public golf clubhouse which will be moved closer to the
entrance off of Avenue 52 and other public amenities for easier public access.

e 20,000-square-foot residential amenities building.



Many of the partially built structures will be demolished including some of the residential
units.

The reinstated and amended ADA includes a requirement that the developer maintain
and operate the golf course with continued access to La Quinta residents at a reduced
rate.

Turnbridge Equities was founded in New York in 2015 by Andrew Jobton and has grown
over the past decade to include six offices across the country with more than $4 billion
in capitalization investments nationwide.

The SilverRock Resort project will require substantial investment by the developer, so in
accordance with State law, council members agreed to the following incentives that will

help lead to the successful completion of development and long-term economic viability
of the project:

e A 15-year Transient Occupancy Tax (TOT) revenue sharing agreement of 90%
the first 10 years of operation and 60% for the final five years of the agreement.
There are no fixed payments as the TOT sharing is limited to the actual revenue
generated by the development. An independent study estimated that the City’s
TOT sharing incentive will provide $106.6 million over 15 years and the City will
receive net revenues of nearly $302 million over 30 years, which includes TOT,
sales tax and property tax generated by the project.

e Afixed purchase price of $17 million for “Phase 2” property, including the existing
golf course, the Ahmanson Rancho House and the portion of the property subject
to an option to purchase, if conditions of the ADA including the successful
completion of the luxury hotel, golf clubhouse and associated amenities of the
Phase 1 project are met by the developer.

¢ An amendment to a DIP financing arrangement between the City and the debtors
in an amount not to exceed $13 million which would provide the debtors with
liquidity to sell the Phase 1 property, wind down their estate and initiate a plan of
liquidation through the bankruptcy court. The City conservatively estimates that
$5.5 million of the $13 million will be repaid, resulting in a net incentive of $7.5
million.

“This is not an inexpensive endeavor for someone that is taking on this project that’s
been under bankruptcy, that’s partially constructed that they’re willing to spend more
money to demolish and then rebuild to make it better,” Mayor Linda Evans said.

The SilverRock Resort development project is expected to create 2,500 to 3,000
construction jobs and 445 full-time equivalent permanent jobs at completion. Land use
covenants of the ADA include the mandate that the developer maintain and operate the
golf course with continued access to La Quinta residents at a reduced rate.



With the approval of the ADA and other documents Monday night, council members said
the project is still a ways away from a restart but this is another step forward in a
process that started with SDC'’s filing for Chapter 11 bankruptcy on August 5, 2024, in
Delaware where the company was formed.

If the court approves the sale, closing on the property transaction is expected by the
end of the year.

They all supported Turnbridge’s vision for the area and appreciated the fresh ideas for
development of the 525 acres of land the City’s former Redevelopment Agency
purchased in 2002 with a vision for revenue-generating developments.

All documents, including the amended and reinstated ADA are included in the agenda
packet for Monday’s meeting which can be found on the City’s website,
www.laquintaca.gov.

Listen to the full meeting at www.laquintaca.gov/pastmeetings.

A complete timeline of the SilverRock Resort and recent updates can be viewed at
www.laquintaca.gov/taluslq.
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